SERP-P

soeioeconomic Issue on Spotlight

PERSONAL INCOMETAX

More than a decade later, the unresponsiveness of the current tax
system to the changes in the economy, which Diokno emphasized in
his study, remains a burden that Filipino taxpayers carry.

These fiscal imbalances, according to the Asian Development
Bank (2011), negatively affect the delivery of basic services, such as
infrastructure, education, and health.

Hence, the clamor to amend the personal income tax law, which is
levied directly on a person’s income, progressed in recent years as a
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Policy-oriented research through open
knowledge in Mindanao'

The potential of evidence-based research in improving the quality of

life in the Philippines expands when linked to effective policymaking.
Rooted on the idea that policies determine the state of a country,
research then plays a critical role as the compass that steers nation-
building initiatives on the right path. As the interest in policy-oriented
research continuously grows, the need to disseminate research

and increase its accessibility comes next in the agenda. This is the
mandate of the Socioeconomic Research Portal for the Philippines
(SERP-P)—a knowledge networking initiative of the Philippine Institute

for Development Studies (PIDS).
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the Philippines School of

Economics published a
report that underscored the
importance of fiscal policy in
ensuring growth. The same
report, however, noted that
despite tax reform programs
and initiatives, the Philippines
still succumbed into a financial
crisis brought about by the
deterioration of the tax system
(Diokno 2005).

| n 2005, the University of
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Policy-oriented research... continued from page 1

In 2000, the SERP-P was established to become a
leading electronic repository of policy research in the
country. What started as a partnership among 19
institutions developed into a network of 53 member-
institutions—comprised of government agencies,
academic and research institutions, and local and
international development organizations.

At present, the SERP-P is home to more than 5,500
materials contributed by almost 3,000 authors. At
the core of the SERP-P lies its objective to make
these materials and researches, which are required
for the formulation of local and national development
plans and policies, accessible to everyone.

To advance its cause, the SERP-P joined the Global
Open Knowledge Hub (GOKH)—an initiative of the
Institute of Development Studies (IDS)—in 2014.
The GOKH project aims to put forward the open
knowledge agenda and increase the accessibility
and availability of research information. Through

the OKhub—the online platform of the GOKH
project—materials on the SERP-P reached Northern
America, Eastern Africa, Northern Europe, and other
parts of the globe. The wide range of materials
already available on the OKhub, meanwhile, gives
an international perspective to Filipino researchers
who conduct local research. The SERP-P Network
has also benefitted as the partners learn more about

open knowledge. Undeniably, the byproduct of this
collaboration (i.e., SERP-P and GOKH) has not only
carried a common goal to promote open access
among the SERP-P Network but has also reinforced
the role of evidence-based research in crafting
effective policies and regulations.

This story of change builds on the experience of the
Mindanao Development Authority (MinDA)? where
policy-oriented research and the open access
agenda, through the SERP-P and GOKH, meet to
Serve a cCommon purpose.

Shifting to a new Mindanao

Recent development initiatives in Mindanao?®
demonstrate the potentials of linking research

and policies together through open knowledge
networking. As a member of the SERP-P Network,
MinDA* not only has pushed forward relevant
initiatives gathered from research materials on the
SERP-P and OKhub but has also localized national-
level studies and assessments to better fit in their
context.

For instance, because of the partnership between
the SERP-P and MinDA, a memorandum of
agreement was signed between PIDS and

MinDA to conduct an inaugural policy forum,
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which centered on advancing Mindanao toward
sustainable economic development and balanced
ecosystems. This forum brought together more
than 100 participants from the government,
academe, business, and civil society sectors to
underscore the potentials of policy research in
pursuing development goals in Mindanao. The
comments and ideas solicited from the policy forum
were monumental in the follow-up activities held
with some ecosystems stakeholders in the region.
The forum was also significant in deepening the
embedded cultural ties within the tourism sector,
and was influential in changing the mindset of some
academic institutions and local government units

in terms of green and gold tourism and
payment for ecosystem services. PIDS
and MinDA plan to hold this policy
forum annually.

By using the open knowledge
framework of the GOKH project,
MinDA staff and partners,
particularly state universities and
colleges in the region, have gained
a better understanding of the

open access initiative. A number of
Mindanawon?® researchers, who used
to keep their research for their university’s
consumption, have now considered publishing

their works with minimal restrictions. These
universities have also included digitizing publications
in their action plans. Currently, the SERP-P team

at PIDS is also providing assistance to MinDA

in creating their own portal called the Mindanao
Knowledge Center (MKC). The GOKH project,
meanwhile, provides necessary inputs and materials
in advancing the open knowledge agenda among
the MKC Network.

In terms of information usage, there were instances
when MinDA used materials downloaded from the
SERP-P website to review and assess research
gaps in Mindanao.®

As an example, a review of the SERP-P database
showed a huge gap in terms of research on the
infrastructure support and efficiency of the rice
sector in Mindanao that led local researchers
to conduct their own study, employing the
methodologies they explored from the related
studies found on the SERP-P website. The result of
this particular study was later presented in various
fora, where different line agencies, academic
institutions, and irrigators’ and people’s
organizations validated initial results.
Some local chief executives, who are
at the forefront of development in
the towns and cities of Mindanao,
also participated in the study. As
a result, various efforts —including
implementation of farm-to-market
roads, pavement of national roads,
and rehabilitation of irrigation
systems—were undertaken.

More importantly, evidenced-based
research provides an objective evaluation
and assessment of existing and proposed

laws —whether or not these laws provide the
needed change or intervention. The SERP-P has

a long list of assessment and impact evaluation
studies that the MinDA staff used in crafting their
own regulations. SERP-P materials, along with the
resources from the OKhub, have thus become one
of the major sources of discussions in meetings
within and outside MinDA.

continued on page 4
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Policy-oriented research... continued from page 1

Through the studies that have been done, MinDA is able to strategically
employ what works and eliminate what does not, particularly in
assessing their place in the Southeast Asian regional integration, in
analysing the brain-drain situation in higher education institutions, and
in understanding the social aspect of the conditional cash transfer
program of the government.

Furthermore, PIDS studies that tackle the Cabotage Law provided
Mindanawons a clear picture of its effect on the shipping industry in the
region. Both the public and private sectors welcomed this initiative, as
this national policy becomes favorable to Mindanao in general.

Prospects

The rise of open access in recent years has made the link between
research and policy clearer and tighter. Because of GOKH’s
commitment to promote open knowledge advocacies and the
SERP-P’s support to knowledge networking, the understanding and
acceptance of open access mechanisms, which seemed beyond reach
at the beginning, have started to form a solid foundation in the way
MinDA and its partners see research networking.

Lastly, making Mindanao-related materials accessible through the
SERP-P and OKhub helps change the general perception that
Mindanao is a war-torn region. MinDA believes that if they continue
to do local research, important issues will not only be raised to the
national level but can also be the spark plug to alter the course of
Mindanao and become a major contributor to the national economy.
Likewise, with the help of a broader set of research resources on the
OKhub, it is an opportune time for MinDA to conduct researches that
directly impact the lives of the Mindanawons. Il

" This story of change, which was first published on the OKhub website, was prepared by Mark Vincent
Aranas, SERP-P Coordinator at PIDS.

2 MinDA is the lead agency in coordinating and integrating development efforts in Mindanao. It has been
a member of the SERP-P Network since 2012.

8 Mindanao is the second largest and the southernmost major island in the Philippines.

4 The MinDA staff interviewed for this story are Ms. Sheila Aimasa, Mr. Marlo Sullano, and Ms. Missiles
Somoza. They are technical staff, development management officer, and information system
researcher, respectively, at MinDA.

5 Mindanawon refers to the citizens and inhabitants of Mindanao.

8 Based on the SERP-P Case Studies of Contributions to Users by Jennifer P.T. Liguton and Katherine
Mitzi Co.
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Personal income tax... continued from page 3

employees’ income increases over time as a result of inflation. This
pushes them to pay higher taxes, but their purchasing power remains
the same.

Manasan, however, warns that while being progressive, all tax reform
proposals mentioned will negatively impact government revenue.
Increasing value-added tax and imposing excise tax on sugar-
sweetened beverages are some of the options that government can
consider upon amending the personal income tax law.

With the upcoming elections, the Philippines is in a good position to
pursue amending the personal income tax law. Diokno (2005) believes
that tax reforms should be done at the start of an administration, as
successful reforms require broad political support and political will.

The Socioeconomic Research Portal for the Philippines (SERP-P)
offers a number of tax-related studies that deal with personal income
tax, withholding tax system on individual payers (NTRC 2011),
government expenditures relative to tax (NTRC 2011), and tax
neutrality (CPBRD 2012), among others. Il

LATEST SERP-P RESOURCES

e The Philippine Economy in 2015 and Prospects for 2016

¢ Are Higher Education Institutions Responsive to Changes in the Labor
Market?

e Importance of Entrance Exam Scores for Selecting Grants-in-Aid
Recipients

e Promoting Inclusive Growth through Higher Education

e The National System of Technical Vocational Education and Training in the
Philippines: Review and Reform Ideas

e Growing Inclusive Businesses in the Philippines: The Role of Government
Policies and Programs

o Making Digital Dividends Inclusive

e Results of an Impact Evaluation Study on DepED’s School-Based Feeding
Program

e Examining Processes in Research and Development at the Department of
Science and Technology

o How Effective Has the Generics Act Been?

e Optimizing PhilHealth’s Case-based Payment Scheme to Achieve Greater
Financial Protection

¢ Assessment of the COMPACK Program
e Social Protection in APEC: In Pursuit of Inclusive Growth

e Investing in Human Capital for Inclusive Growth: Focus on Higher
Education

SERP-P Resources
on Personal
Income Tax

e Reforming the Philippine Tax
System: Lessons from Two Tax
Reform Programs

e Where Does Your Tax Money Go?

e Study on Strengthening the
Withholding Tax System on
Individual Taxpayers

¢ Tax Reforms toward Fiscal
Consolidation

e Promoting Tax Neutrality in the
Financial Sector

e Comparative Assessment of
Proposals to Amend the Personal
Income Tax Law

For more tax-related studies, simply
type ‘personal income tax’ or
‘taxation’ in the Search box of the
SERP-P website.

SERP-P Statistics

Number of publications: 5,589
Number of authors: 2,956
Number of keywords: 4,422

Average hits per day: 14,147
Average visits per day: 1,207

Announcing the current open call for
Academic Writing Residency applications at
The Rockefeller Foundation Bellagio Center
on Lake Como in Italy.

‘The Rockefeller Foundation Bellagio Center's

Those interested in applying should visit
the Bellasio Application Resource Center
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